Minutes of the June 26, 2002 Meeting of the

Budget Officers Advisory Council

The council met on June 26, 2002, 3:30 p.m. at the White House Conference Center.  Dick Emery chaired the meeting.  Following are the minutes of the meeting.  Shelly McAllister.

Status of 2003 Budget

Dick Emery reported that the Administration would not accept a supplemental over $28 billion. Congress is presently working to get a bill together, but it will not be considered until July 8th.  Legislation to raise the debt ceiling may be included, but Treasury reports the debt limit will be reached on June 28th.  Amtrak legislation will likely be included too.

The House reported 302 allocations at $749 billion plus a $10 billion war reserve for DOD; yesterday the Administration stated its support.  Tomorrow the Senate is expected to report its 302 allocation at $768, which allocates funding for the accrual proposal to be spent for other purposes.

Department of Homeland Security Proposal

Last week the President transmitted to Congress the proposal to create the Department of Homeland Security.  Tomorrow the Director is expected to send a guidance memo to the agencies involved in this proposal.  It provides guidance on which accounts will transfer in whole or in part and directs agencies to submit a budget request for their entire agency, including the functions proposed for transfer and support costs, that meets guidance levels.

Activity Based Costing at Interior

John Trezise and Bob Doyle gave a presentation called “Using Cost Management to Manage the BLM.”  BLM began this process because of their desire to answer the question:  how much does it cost us to do the work?  Bob gave an overview of BLM’s scope and geography then discussed linkages between their management information system, strategic objectives, accounting data, budget data, and other components to produce useful management information.  He said it takes three to five years to fully implement a program like this and to get it working correctly.  It also requires training and evidence that decision makers are using the information to make decisions.  Though BLM has been the most aggressive bureau to implement ABC, the remainder of Interior will do so in the next few years.

Scheduled Meetings

tc \l1 "Scheduled Meetings
The next meeting is scheduled for July 17 at 1:30 p.m. in the Truman Room of the White House Conference Center.  The following meetings are scheduled for Wednesdays at 2:00:

August 14

September 18

October 16

